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CONFIDENTIAL 

RED OAK ISO EDUCATION FOUNDATION IN 
POBOX9000 
RED OAK, TX 75154-6520 

Dear Karen: 

We have prepared the following returns from information prov;ded by you without verificat;on 
or audit. 

Return of Organization Exempt From Income Tax (Form 990) 

We suggest that you examine these returns carefully to fully acquaint yourself with al! items 
contained therein to ensure that there are no omissions or misstatements, 

Federal Filing Instructions 

Your Form 990 for the year ended 12/31119 shows no balance due. 

Your return is being filed electronically with the IRS and is not required to be mailed. If you mail 
a paper copy ofyour return to the IRS it wHI delay the proc<essing of your return. Your 
electronically filed rL1urn is not complete without your signature. You are using a Personal 
Identification Number (Pli\J) for signing your return eiectron;cally. Form 8879-EO, IRS e-:fi/e 
Signature Authorization for an Exempt Organization should be signed and dated by an authorized 
officer of the organization and returned as soon as possible to: 

McDonnell Richardson CPA, PC 
215 W Second St 
Waxahachie, TX 75165 

Important: Your return will not be filed with the IRS until the signed Form 8879-EO has 
been received by this office. 

Also enclosed is any material you furnished for use in preparing the returns. If the returns are 
examined, requests may be made for supporting documentation. Therefore, we recommend that 
you retain all pertinent records for at least seven years. 

Tax professionals, like all providers of personal financial services, are now required by law to 
inform their clients of their policies regarding the privacy ofclient information. Our firm has 
be<en, and continues to be, bound by professional standards of confidentiality that are even more 
stringent than those required by law. We have always protected your right to privacy, 

Types of Nonpublic Personal Information We Collect 

We collect nonpublic personal information that is either provided by you or obtained with your 



authorization. 

Parties to Whom We Disclose Information 

We do not disclose any nonpublic personal infonnation obtained in the course of our practice 
except as required or pennitted by law for both current and former clienK Permitte-d disclosures 
include, for instance, providing information to our employees, and in limited situations, to 
unrelated third parties who need to know that information to assist us in providing services to 
you. In all such situations, we stress the confidential nature of information being share-d. 

Protecting the Confidentiality and Security of Current and Former Clients' Information 

We retain records relating to professional services that we provide so that we are better able to 
assist you with your professional needs and, in some cases, to comply with professional 
guidelines. In order to guard your nonpublic personal information, we maintain physical, 
electronic, and procedural safeguards that comply with our professional standards. 

In order that we may properly advise you of tax considerations, please keep us informed of any 
significant changes in your financial affairs or ofany correspondence receivc,d from taxing 
authorities. 

Jfyou have any questions, or ifwe can be of assistance in any way, please call. 

Sincerely, 

McDonne II Richardson CPA, PC 

Privacy Notice: As a tax practioner, I receive and collect nonpublic personal infonnation from 
various forms and statements that you provide. I do not disclose such information unless you 
instruct me to do so, I maintain physical, electronic and procedural safeguards that comply with 
federal regulations to guard your nonpublic personal information. 



McDonnell Richardson CPA, PC 
215 W Second St 

Waxahachie, TX 75165 
972-923-2881 

November I2, 202 l 

CONFIDENTIAL 

RED OAK ISO EDUCATION FOU-NDATION IN 
PO BOX9000 
RED OAK, TX 75154-6520 

Dear Karen: 

Dear Karen: 

This Jetter is to confinn our understanding of the tenns and objectives ofour engagement and the 
nature and limitations of the services we will provide, 

! , We will provide 2019 tax preparations for all active entities on the attached list 
including: 

a, Prepare the Federal Tax Return including supporting schedules and statements; 

b, Prepare Texas Franchise Tax Return with supporting schedules; 

c, Prepare addition State Income Tax Returns with supporting schedules (if 
applicable) listed below; 

Return ofOrganization Exempt From Income Tax (Form 990) 
d, Prepare any bookkeeping entries that we find necessary in connection with 

preparation of the income tax returns (additional fees apply}; 

You are responsible for the safeguarding of assets, the proper recording of transactions in the 
books ofaccounts, the substantial accuracy of the financial records, and the full and accurate 
disclosure ofall relevant facts affecting the returns to us. You also have final responsibility 
for the tax return and, therefore, the appropriate officials should review the return carefully 
before an authorized office signs and files it 

It~ during our work, we discover information that aflects prior-year tax returns, we will make 
you aware of the facts. However, we cannot be responsible for identifying all items that may 
affect prior-year returns, If you become aware of such information during the year, ple-ase 
contact us to discuss the best resolution of the issue. We will be happy to prepare appropriate 
amended returns as a separate engagement 

The Internal Revenue Code and regulations impose preparation and disclosure standards with 
noncompliance penalties on both the preparer of the tax return and the taxpayer. To avoid 
exposure to these penalties, it may be necessa,y in some cases to make certain disclosures to 
you and/or in the tax return concerning positions taken on the return that do not meet these 
standards. Accordingly, we will advise you if we identify such a situation, and we will 
discuss those tax positions that may increase the risk ofexposure to penalties and any 
recommended disclosure, before completing the preparation of the return, If we conclude 



that we are obligated to disclose a position and you refuse to permit disclosure, we reserve 
the right to withdraw from the engagement, Likewise, where we disagree about the 
obligation to disclose a position, you also have a right to choose another professional to 
prepare your return, In either event, you agree to compensate us for our services to the date 
of the withdrawaL Our engagemefil with you will terminate upon our wlthdrawaL 

The IRS permits you to authorize us to discuss, on a limited basis, aspe-ets of your return for 
one year after the return's due date, Your consent to such a discussion is evidenced by 
checking a box on the return, Unless you tell us otherwise, we will check that box 
authorizing the IRS to discuss your return with us, 

Certain c-0mmunications involving tax advice may he privileged and not subject to disclosure 
to the IRS, By disclosing the contents of those communications to anyone, or by turning over 
information about those communications to the government, you, your employees, or agent 
may be waving this privilege, To protect this right to privileged communication, please 
consult with us or your attorney prior to disclosing any information about our tax advice, 
Should you decide it is appropriate for us to disclose any potentially privileged 
communic-ation, you agree to provide us with written, advance authority to make that 
disclosure. 

Should we receive any request for the disclosure of privileged information from any third 
parry, including a subpoena or IRS summons, we will notify you, In the event you direct us 
not to make the disclosure, you agree to hold us harmless from any expen,e incurred in 
defending the privilege, including, by way of illustration only, our attorney's fees, court cost, 
outside adviser's costs, or penalties or fines imposed as a result of your asserting the privilege 
or your direction to us to assert the privilege. 

The retum(s) may be selected for review by the taxing authorities, In the event of an audit, 
you may be requested to produce documents, ree-0rds, or other evidence to substantiate the 
items of income and deduction shown on a tax return, Any proposed adjustments by the 
examining agent are subject to certain rights of appeaL In the event of a tax examination, we 
will be available, upon request, to represent you, However, such additional services are not 
included in our fees for preparation of the tax return( s), 

You are responsible for making all management decisions and performing all management 
functions, and for designation and individual who possesses suitable skill, knowledge, or 
experience to oversee any bookkeeping services, tax services, or other services we provide, 
In addition, you are responsible for evaluating the adequacy and results of the services 
performed and accepting responsibility for such services. 

Jim Richardson is the engagement partner and is responsible for supervising the engagement 
and signing the report or authorizing another individual to sign it 

We agree with you that our fees for corporate income tax return services begin at 
approximately $500, State inc-0me tax returns are $100 per return and any accounting work 
related thereto is billed at a minimum of$95 per houL For any additional services, the fee 
range is between $85 per hour to $27 5 per hour depending on the level of staff providing the 
service, You will also be billed for out.of-pocket costs such as report production, word 
proc-essing, postage, travel, etc, The fee estimate is based on anticipated cooperation from 
your personnel and the assumption that unexpected circumstances will not be encountered 
during the work performed, If significant additional time is necessary, we will discuss it with 
you and arrive at a new fee estimate before we incur the additional costs, Our invoices for 
these fees will he rendered each month as work progresses and are payable on presentation, 

Our fees are based upon the complexity of the work to be performed and our professional 
time to complete the work, Additionally, this fee is dependent on the timely delivery, 
availability, quality, and completeness of the information you provide, If the information you 
provide is not submitted in a timely manner or is incomplete or unusable, we reserve the right 



-------------

to charge additional fees and expenses for services required to correct the problem. If this 
occurs, we will contact your representative to discuss the matter and the anticipated delay in 
performing our services. 

ln accordance with our firm policies, work may be suspended if your account bec-0mes 20 
dirys or more overdue and will not be resumed until your ac-count is paid in full. Ifwe elect to 
terminate our services for nonpayment, our engagement will be deemed to have been 
completed upon written notification of termination, even ifwe have not completed our 
report. You wil! be obligated to compensate us for all time expended and to reimburse us for 
all outa0f-pocket expenditures through the date of termination. 

You may request that we perform additional services not contemplated by this engagement 
Jetter. If this occurs, we will communicate with you regarding the scope of the additional 
services and the estimated foe. We also may issue a separate engagement letter covering the 
additional services. In the absence ofany other written communication from us documenting 
such additional services, our services will continue to be governed by the terms of this 
engagement letter. 

Termination and Other Terms 

We reserve the right to withdraw from this engagement without completing the work if you 
fail to comply with the terms of this engagement letter. If any portion of this agreement is 
deemed invalid or unenforceable, the finding shall not invalidate the remainder of the terms 
set forth in this engagement letter. 

You agree to hold us harmless and to release, indemnify, and defend us from any liability or 
costs, including attorney's fees, resulting from management's knowing misrepresentations to 
us. 

Please sign and return the attache-d copy of this letter to indicate your acknowledgement of, 
and agreement with, the arrangements for our engagement to prepare the financial statements 
described herein, and our respective responsibilities. 

We want to express our appreciation for this opportunity to work with you. 

Very truly yours, 

McDonnell Richardson CPA, PC 

Accepted By:----------------

Date: ------

Date: 



Forms 990 / 990-EZ Return Summary 

RED OAK ISD EDUCATION FOUNDATION IN 

Net Ass--et I Fund Balance at Beginning of Year 890,350 

Rewnue 
Contributions 49,297 
Program servk:-e :revenue 
Investment in~ 16,711 
Capital gain: / loss 
Fur.dra~lng I Gammg: 

Grms rtJ>-JetH.;e 170,599 
Di:rec-t ,expe-nses 56 747 

Net income 113,852 
other lnoome 0 

.~ 

Reconciliation of Re-venue RecoociUatioo o-f Expenses 

Total revenue per financial :staternerH5 ______...,,._. Total expenses per financial Satatarnents ________ 

Total ra-vernm 
Expenses 

Program services 

Mtmagerrtent and geooral 
f\Jndrara~~ 

Total expenses 
Exeess i (deficit) 

Changes 

Net Asset/ Fund Balance at End of Year 

860 

93,503 ~ 
24,197 0~ 

1 
' .. 119,349 
64t:J 

60,511 

142,377~ 
1,093,238 

less: 

Un-rnalizOO gains 
Donated s-eMces 

Reoovertes 

0!1>0, 
Pius: 

lnvt:!nstmerH expenses 

other 
Total revenue per re-tum 179,860 

Beginning 
Aoom• 8 90 , 350 
L~biiitie$ 

Not assoto ===8=9=0:!':=3::'5:::0=: 

Less: 

Donated &er>i.ces 
P-f.'-Or year adjustments 

Losses 

Other 

Plus: 

Investment expenses 

Otller 

Total expe-nsK per re-tum 119,349 

Bolanco Shoot 

Ending Dlffon,noos 
1,093,238 

1,093,238 202,888 

Mi:sceUaru!ous information 

Amended retLmn 
Return I e:idooood due date 11/16/20 
Frulura to file penalty 
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